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Bill Summary and
Fiscal Analysis:

SB1312 directs SOK, in coordination with OTC, to establish and administer an Automatic
Vehicle Registration Pre-Payment Program. The program would allow participating individuals
to make recurring electronic payments to prepay motor vehicle registration fees and taxes,
require the creation of enrollment and account management systems, mandate consumer
protections and reporting, establish refund and transfer processes, and require joint
administration of prepaid funds held in a clearing account.

Implementation would require new functionality for enrollment, recurring payment processing,
account tracking, application of prepaid funds at renewal, refund and transfer handling,
reporting, and coordination with OTC. The one-time implementation cost associated with
building and launching the program is estimated at $1,055,000 in FY27. In addition, ongoing
administration of the program would require two full-time equivalent positions to manage
program operations, reconciliation, customer support, and compliance, resulting in recurring
annual costs of approximately $150,000 beginning in FY27.
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